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Whaereas the Executive Directors have considered the question referred to then
by the Resolution of the Board of Governors of the International Monetary Fund at thei
Thirteenth Annual Meetmg—

That the Executive Directors promptly consider the question of enlarging the
resources of the Fund through increases in quotas and that, if, having
regard to views expressed by Governors and considering all other aspect:
of the matter, they find that action to carry out such increases would be
desirable, they submit an appropriate proposal to the Board of Governor:
for action either at a meeting of the Board or by vote without a meeting
as the Executive Directors may determine;

And having found that action to carry out increases in quotas would be desir-
able, have set out their conclusions in a report, entitled Enlargement of Fund Resource:
Through Increases in Quotas, in which it is proposed that the present quota of eact
member of the Fund shall be increased by 50 per cent, with additional increases fo:
certain members;

And having noted that there are various legal requirements in member countrie:
for giving effect to this proposal, have submitted to the Board of Govemors the following
Resolutions for a vote without meeting pursuant to section 13 of the By-Laws of the
Fund, which Resolutions propose increases of quotas for all members of the Fund
make provision for consents by members, and establish the conditions upon which the
increases consented to shall take effect;

'Now trEREFORE the Board of Govemnors hereby resoLves that —
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First Resolution

1. The International Monetary Fund proposes that, subject to the provisions
of this Resolution, the quotas of members of the International Monetary Fund as of
January 31, 1959 shall be increased by 50 per cent for each member.

2. None of the increases in quotas proposed in paragraph 1 of this Reso-
lution shall become effective unless —

(i) The member concerned has notified the Fund in writing that it consents to

the increase in its quota; and

(1) The Fund determines that members having not less than 75 per cent of the

total of quotas on January 31. 1959 have consented to increases in their
quotas; and

(iii) The requirement is satisfied of a minimum aggregate increase in subscriptions,

contamned in the Resolution of the Board of Governors of the Intemational
Bank for Reconstruction and Development entitled Increase of $
10,000,000,000 in Authorized Capital Stock and Subscriptions thereto,
recommended by the Executive Directors of the International Bank for
Reconstruction and Development; and

(iv) The member concerned has paid the full increase in its quota.

Subject to paragraph 7 (c) of this Resolution, each increase in quota shall
become effective upon the date of the latest of these four events.

3. The written notices prescribed in paragraph 2 (i) shall be signed by a
competent official whose authority and signature are duly authenticated.

4. Notices in accordance with paragraph 2 (i) shall be received in the
Fund not later than September 15, 1959, provided that the Executive Directors may
extend this period as they may determine.

S. At any time after the percentage of participation prescribed in paragraph
2 (ii) of this Resolution has been reached, the Board of Governors may, by a four- fifths
majority of the total voting power, eliminate the requirements in paragraph 2(iii) of this
Resolution. and may mahke such modifications as to the date of the effectiveness of
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increases in quotas as may then be determined.

6. Subject to paragraph 7(B) of this Resolution, each member shall pay to the
Fund within thirty days after the latest of the three events in paragraph 2(i), (ii) and (iii)
of this Resolution, 25 per cent of the increase in gold and the balance in its own
currency.

7.(a) In giving notice in accordance with paragraph 2(i) of this Resolution, a
member may represent that, for reasons which it shall submit to the Fund, its reserves
should not be reduced by an immediate full gold payment in accordance with paragraph
6 of this Resolution, and that it therefore consents to the increase in its quota proposed
in paragraph 1 of this Resolution, as an increase by instalments.

(b) Notwithstanding paragraph 2(iv) of this Resolution, a member increasing its
quota by instalments shall pay not less than one- fifth of the gold and currency pre-
scribed in paragraph 6 within thirty days after the latest of the three events in paragraph
2(i), (ii),and (iii), and shall pay further instalments of gold and currency of not less than
one-fifth of the increase in each twelve months after the first payment until the full
amount prescribed in paragraph 6 has been paid.

(c) Subject to paragraph 2 of this Resolution, on the completion of the payment
of each instalment of the increase, the member’s quota shall be increased by an amount
equal to the mstalment,

8. Since it is in the interests of the Fund and its members that the contemplated
increase in its resources be expedited, members are invited to comply as soon as
possible with the procedures for notice and payments to the Fund under this Resolution.
Any payment made by a member before the effective date of increase in its quota will
be kept in separate accounts of the Fund. If it should be established that such increase
cannot become effectin ¢ under this Resolution, the payment will be returned to the
member.

Second Resolution

| The Intemational Monetary Fund proposes that. subject to the provisions of this
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Second Resolution. if any member to which the small quota policy of the Second
Quinquennial Review applies so elects, its quota shall be increased beyond the amount
specified in the First Resolution to such an amount, not exceeding a 50 per cent increase
in the maximum quota available under the said policy, as such member shall commu-
nicate to the Fund at the time that it consents to the increase in its quota.

2 Paragraphs 2(i) and (iv), 3,4,6,7 and 8 of the First Resolution shall
apply to this Second Resolution.

uaoeum

WHEREAS at the Thirteenth Annual Meeting of the Board of Governors of the
International Bank for Reconstruction and Development it was resolved as follows:—
“That the Executive Directors promptly consider the question of enlarging the
resources of the Bank through an increase in its authorized capital and
that if, having regard to views expressed by Govemnors and considering
all other aspects of the matter, they find that action to increase the capital
would be desirable, they submit an appropriate proposal to the Board
of Governors for action either at a meeting of the Board or by vote

without a meeting as the Executive Directors may determine.”
WHEREAS the Executive Directors of the Bank, having duly considered the said
question, have concluded that action to increase the capital of the Bank would be
desirable and have submitted an appropriate proposal therefor to the Board of Gov-

emors;
Now THEReFORE the Board of Governors hereby resolves as follows:—

Section | —

(a) Subject to the provisions of paragraph () and (c) hereof the authorized
capital stock of the Bank shall be in_creased by $ 10,000,000,000 in
terms of United States dollars of the weight and fineness in effect on .
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July 1, 1944, divided into $ 100,000 shares having a per value of
$ 100,000 each.

(b) Such increase shall not become effective unless —

(i) members shall have subscribed at least $ 7,000,000,000 in accordance
with section II of this Resolution on or before September 15,
1959 or such later date as the Executive Directors may determine;
and

(ii) the requirement of a minimum aggregate increase in quotas, contained
in paragraph 2(ii) of the First Resolution of the Resolutions of the
Board of Governors of the International Monetary Fund entitled
“Enlargement of Fund Resources Through Increases in Quotas”
recommended by the Executive Directors of the Fund, is satisfied;
Provided, however, that at any time after the provisions of sub-
paragraph (i) above have been satisfied, the Board of Governors
of the Bank may, by a three-fourths majority of the total voting
power, eliminate the foregoing requirement of this sub-paragraph’
(ii) and may make such modifications as to the date of the
effectiveness of the increase of capital as may then be determined.

(¢) Such increase shall become effective as of the date on which the
Executive Directors of the Bank determine that the provisions of
paragraph (b) above have been satisfied.

Section 1I. — Each member may subscribe to an aggregate number of shares
equal to the number of shares of the capital stock of the Bank subscribed by it as of
January 31, 1959. Each such subscription shall be on the following terms and conditions;

{a) the subscription price per share shall be $ 100,000 in terms of United States

dollars as aforesaid;

(b) the subscription of each member shall be received by the Bank on or before

December 31, 1959 or such later date as the Executive Directors may

determine: '
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(c) each member shall represent to the Bank that it has taken all action neces-
sary to authorize such subscription and shall furnish to the Bank such
information thereon as the Bank may request;

(d) any subscription hereunder shall become effective as of the date when all
the terms and conditions specified in paragraphs (5) and (¢) of this
section II shall have been complied with, but in any event only if the
increase in authorized capital stock becomes effective as provided in
section I of this Resolution.

1}
1. If any member consents to a special increase i its quota in the Intemational
Monetary Fund pursuant to the terms of the “‘small quota policy” of the Fund, the
Executive Directors are authorized to accept a corresponding increase in subscription
in the Bank from such member.
2. Each such subscription shall be on the following terms and conditions:—
(a) the subscription price per share shall be $ 100,000 in terms of United States
dollars of the weight and fineness in effect on July 1,1944;

() the subscription shall be received by the Bank on or before December 31,
1959 or such later date as the Executive Directors may determine;

{c) with respect to and on account of the subscription price of one-half of such
shares, the subscribing member shall pay the Bank (i) gold or United
States dollars equal to 2 per cent of such price and (ii) an amount in its
own currency equal to 18 per cent of such price;

(d) with respect to the subscription price of the other one-half of such shares,

the 2 per cent portion payable in gold or United States doflars and the
18 per cent portion payable in the currency of the member shall be left
uncalled on the same basis as the 2 per cent and 18 per cent portions
of subscriptions made pursuant to the Resolution entitled “Increase of
$ 10,000,000,000 in Authorized Capital Stock and Subscriptions Thereto
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(e) each member shall represent to the Bank that it has taken all action neces-

sary to authorize such subscription and shall furnish to the Bank such
_information thereon as the Bank may request;

(P the subscription of any member hereunder shall become effective as of the
date when the terms and conditions specified in paragraphs (5), (c) and
(e) above shall have been satisfied with respect to the subscription of
such member, but in any event only if there shall have become effective
(i) the increase in authorized capital stock of the Bank as provided in
Section I of the Resolution entitled “Increase of $ 10,000,000,000 in
Authorized Capital Stock and Subscriptions Thereto, ™ and (ii) the
Subscription of such member in accordance with Section I of the Reso-
lution entitled “Increase of $ 10,000,000,000 in Authorized Capital Stock
and Subscriptions Thereto.”
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